Qui Tam: Its Benefits and How to Report Fraud – Revised on 6 September 2012

As an update to previous ASC Legal Newsletter articles regarding fraud, a number of methods are available to report fraud and other abuses. Qui Tam lawsuits remain a legal method for any individual to sue fraudulent contractors on behalf of the federal government. It is possible that a person who brings such a law suit can get a percentage of the money the federal government is awarded as a result of the suit. 

Additional ways to report Fraud, Waste and Abuse: 

For service members, contractors, and civilians serving in Southwest Asia, the Department of Defense Office of the Inspector General has established a special toll-free Defense Southwest Asia Hotline Number: 1-877-363-3348 or DSN 312-664-1151.   Alternate option available to submit an internet form: http://www.dodig.mil/HOTLINE/submit_complaint.htm 

Personnel in CONUS can call (800) 424-9098. 

The Government Accountability Office maintains Fraud NET to facilitate reporting of allegations of fraud, waste, abuse, or mismanagement of federal funds. The U.S. Government Accountability Office (GAO) is known as "the investigative arm of Congress" and "the congressional watchdog." 

a. Submit an internet form: https://www.gao.gov/cgi-bin/fraudnet.cgi 

b. Send an E-mail: fraudnet@gao.gov 

c. Call: 1-800-424-5454 (automated answering system) 

d. Write a letter: GAO FraudNET, 441 G Street NW Mail Stop 4T21, 

Washington, D.C. 20548 

e. Send a FAX: 202-512-3086 

U.S. Office of Special Counsel (OSC’s) Disclosure Unit (DU) serves as a safe conduit for the receipt and evaluation of whistleblower disclosures from federal employees, former employees and applicants for federal employment. For assistance with filing a disclosure contact the DU Hotline at (800) 572-2249 or (202) 254-3640.   Claims of prohibited personnel practices, including reprisal for whistleblowing, may be pursued by filing a complaint with OSC’s Complaints Examining Unit (OSC Form 11, Complaint of Prohibited Personnel Practice) https://www.osc.gov/oscefile/Login.aspx. 
The U.S. Attorney’s Manual provides provision for handling of Qui Tam Suits Filed Under the False Claims Act.  http://www.justice.gov/usao/eousa/foia_reading_room/usam/title9/42mcrm.htm#9-42.440
Additional Facts Regarding Qui Tam Lawsuits: 

What does Qui Tam Mean? Translated from Latin, it is “he who sues for the king as well as for himself” 

Why does Qui Tam exist? President Abraham Lincoln enacted the False Claims Act during the American Civil War in an effort to reduce the amount of fraud which was being protracted by contractors doing business with the Army of the Potomac. A provision in the False Claims Act exists which allows private citizens to sue on behalf of the government and get a percentage of the recovered money. 

According to a DOJ Press Release, in fiscal year 2007, as result of Qui Tam Law Suits, whistleblowers were awarded $177 million. The United States obtained $2 billion in settlements and judgments in the fiscal year ending September 30, 2007. Of the $2 billion, $1.45 billion is associated with suits initiated by whistleblowers under the False Claims Act's qui tam provisions. 

The False Claims Act with Qui Tam provision can be found in United States Code, Title 31, Section Sec. 3730. Civil actions for false claims.
10 USC Sec. 2409 01/07/2011 prohibits  Reprisals. - An employee of a contractor may not be discharged, demoted, or otherwise discriminated against as a

reprisal for disclosing to a Member of Congress, a representative

of a committee of Congress, an Inspector General, the Government

Accountability Office, a Department of Defense employee responsible

for contract oversight or management, or an authorized official of

an agency or the Department of Justice information that the

employee reasonably believes is evidence of gross mismanagement of

a Department of Defense contract or grant, a gross waste of

Department of Defense funds, a substantial and specific danger to

public health or safety, or a violation of law related to a

Department of Defense contract (including the competition for or

negotiation of a contract) or grant.  For remainder of 10 USC Sec. 2409 see link:   http://www.dodig.mil/HOTLINE/Documents/10USC_2409.pdf
